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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  n  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7W7)B 

OIL,  GAS  AND  MINERAL  LEASE 

thiq  ArtRFFMFNT  made  this    V   dav  of    *£r>4**W  ,  2008,  between  Theresa  L.  Tune,  a  single  person,  Lessor  (whether  one  or 

^  *T0  me  whose  address  is:  810  Houston  St..  Fort  Worth, 

Texas  76102,  Lessee,  WITNESSETH: 

hbhuhmb 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 
easements,  and  alleyways  adjacent  thereto,  and  any  rlpanan  rights. 

options  hereunder. 

said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


mmmaum 


release  as iSed  in  paragraph  S  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shad  rest 
exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  qranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  °*h^  ,|anl^^.  ^n 
l,W  and/5 with  anv offS ™and  tease  or  leases,  as  to  anyor  all  minerals  or  horizons,  so  as  to  establish  units  containing i  not  more  than  80 
ffiSw  Xs  1 0*/o ^c^gSt^eSnce;  prwio®,  however,  units  may  be  established  as  to  any  one  or  more  honzons,  or  exishng  unjte  may  be 
Sole I  asto  anv  one or  nSe  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus 10%  acreage  .tolerance,  if  hmited  fo  one  or  more 
^ti^&^aT^so^&^n^i^ead  gas,  (2)  liquid  hydrocarbons  (condensate  wh Ich  are  no  liquids  In  the  subsurface  reserve  £) 
SineralsDroSS»d  from  wells  classified  as  gas wdls  by  ftie  conservation  agency  having  lunsdiction.  If  larger  units  than  any  of  £°seterein 
SeH«rrt^  enlargement,  are  permitted  or  required  under  any  governmental  rue    °rierjpr  the  dnjing  or 

oSSSon'of  a  well a  t  a TrSlarlocation,  oV  for  obtaining  maximum  afiowable  from  any  well  to  be  dnlled,  drilling,  or  already  drtled  any***  "nrt 
m^bVesteblSd  or  enErgW Ito  conform  to  the  size  permitted  or  required  by  such  governmental  order ^or  rule.  Lessee  shaH. exerase  sad 
optionas  to  each  desired  unrtby  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  inj«J*  Jease s 
Sorded  Such  unit  shall  become  effective  as  of  the  date  providedlor  in  said  instrument  or  instruments  but  if  said instrument or ^nstrumen ts 
Se  rw'sLch  prw  sion,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or L'nslMnrt  fi^  i«^.^rfs^ 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force  and  whether  befo re  or  after (Opejg>onf  w 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  foerewtK Ai jnrt 
esteKid heVeundeV  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even,  though  there  may  be  mineral,  royajy -or  easehold 
Kests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
to  the  la^vered  by  this  lease  wtffiin  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
un t)  that  proportton  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unrt  operahons^ 
nurnbeTofsurface  acres  in  such  fend  (or  in  each  such  separate  tract)  covered  by  this  lease  within  theunit  bears  to  the ^total  number  of surface 
acresin  the  unit,  and  the  production  s6  allocated  shall  be  considered  for  all  purposes,  including  payment  or  ddivery  of  n^>™^WW^ 
andany  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  nthe  fame  manner 
is  thouqh produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term. royalty,  or  mineral  esterteagrees 
tha^  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  ttw  unrt  shaft  satisfy  any  "imitation  of  tern requinng 
pSduSafofoil  or  gas.  The  formation  of  any 'unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  ha  ve^ffert  of  exchang^g 
Preferring  any  interest  under  this  lease  (Including,  without  limitation,  any  shut-in  rpyafty  which  may  become  payable  und& :  ^  f  "e^e  be^reen 
parties  ownira  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shal  it _  rnpair .the  nght 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
opeSs  thertS  for  unitized  rSieratfunfess  all  pooled  (eases are  released  as  tojands  within  the  unit  At  any  6me  v£jle  this  life's  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  ^^^J^^9^^^ 
effecTif  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may be *  amendec ^^f^Jg*^  % 
Interned  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of 
recorBin  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  ^^^J^%^^J^^ 
hereunder  shatfremain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  fof^  If  thislease  now  orW 

no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  re^t  merely  frorn the 
rrcluSon  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to  pool  or  unitize  as  provided  in  this  paragraph 


interest. 

mineral,  whether  or  not  in  paying  quantities. 

7  iP<Lw<JiaHhavetheuse  free  from  royalty  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  an<lgas  produc^froms^land^ 

Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

Sn^ffl^vereflected  shalfbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has Jeen  wrnKhed  to 
f'rfSSfftSSx ^thfcbr  its principal  pTaceof  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 

such cfanae Tor ^vi Jon  and  cfsuch  court  records  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  m  the ^ opinion  of 
SS  ^^^^to&Bta^fSysXim  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
SS^^SS^^S^^\S£f^^s^  or  other  moneys,  or  parFthereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  compyed  with  all  its  obligations  hereunder,  both "express  ^implied .Lessor  shall 
notifv  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  soto  (60) days  after 
^SSti^f^t^y^Adh  to  meet  or  commence  £meet  all  or  any  part  of  the  breaches  allegedly  ^^^H^^^J^ 
precedent  to  the  brinqing  of  any  action  by  Lessor  on  saki  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
23?  $f3S«a£ se^ce ^!Sh  nS&  on  Lessee.  Neither  the  service  of  sa&  notice  nor  meting  of  any  acts  by  Lessee  aimed tc .meet a 
oram -of  thealleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failecfto  perform  all  its  obligations ;  here under  If 
mis  Sase  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  tor w»J*  *gre 
are  operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regutetions^  (but  in  ^  evert  tess  that  forty 
acresTsuch  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  atthe  weir,  or  in  such  shape s  as 
then  existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unrt  on  which  there  are  operators.  Lessee  shall  ato  have 
such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any 
existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  changes  on  said  land,  but  Lessor 
aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after,  maturity  .and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  tc [  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the.  interest 
therein  if  any  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  ,(1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  lana  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shah  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and 
assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during 
the  initial  primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shair 
constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment 
provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


IN  WITNESS  WHEREOF,  this  instrur 


LESSOR;  THERESA  L.  TUNE    /  LESSOR: 


STATE  OF  _TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT} 


This  instrument  was  acknowledged  before  me  on  the 

Signature 


^(   day  of    ^p-j^ub^R  ,  20  byjJTheresa  LJjjnej*  single  person 


KALEN  A.  BOREN 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

February  12,  2012 

